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Tin supply

Kasbah ready to rock the tin market
ASX listed Kasbah Resources has taken a
signiﬁcant step towards being shovel ready to
develop its high-grade Achmmach Tin Project in
Morocco.
After what has admittedly been a long wait for
shareholders, the company has transformed itself
in the past 12 months, changing its board and
management structure to bring in new senior
executives with the relevant experience to fund
and build the project.
It has completed a new Deﬁnitive Feasibility
Study (DFS) to underline its ability to deliver a
world-class, 10-year ﬁnancially viable tin
operation, and is now working to establish bank
ﬁnance, engineering and mining contractors, and
to ﬁnd a suitable customer for the tin.
For chief executive Russell Clark – who has
more than 40-years’ experience in the mining
sector including the recent development of the
Hemerdon Tungsten and Tin project in the UK
into a major operating mine – Kasbah Resources
has ﬁnally reached a tipping point.
“There is real cause for optimism for Kasbah
Resources. We know it’s been a long wait for
shareholders, but we’ve now got the
management team and board in place to deliver
this opportunity, and we have a number of other
factors working in our favour like the strong
outlook for the tin market and a stable, miningfriendly jurisdiction in Morocco,’’ Mr Clark said.
“The new Achmmach feasibility study recently
released by Kasbah shows that while the geology
and the high-grade reserves have not changed,
the company has been able to successfully adopt
proven technology to process the ore that will
make the operations far more cost-effective,
efﬁcient and reduce the environmental footprint,’’
he said.
This technology includes ore
sorting equipment that can sort
the crushed rock and separate
out the heavier rock
containing tin, meaning that
up to 35 per cent of the
mined crushed material will
not need to be processed,
resulting in cash costs of
processing the ore of about
US$9200 a tonne.
“Ore sorting technology
has come on leaps and
bounds, primarily because of
the increase in computing
capacity available these days, which
allows for quicker sorting of ore and
waste to occur. We can now use X-ray technology
to measure the density of rock on the belt. We
know tin is heavy and removal of waste rock
earlier in the process makes it much easier to
produce a concentrate,’’ Mr Clark said.
Overall, the recently completed DFS concluded
the company was sitting on an initial 10-year,
750,000 tonnes per annum underground
operation, which will produce 7500 tonnes per
annum of high-grade, 60-per-cent-tin
concentrate with the prospect of at least 77 per
cent tin recoveries from its ore reserves. Also, of
note, the study indicated there was likely to be
exploration and mining upside in undrilled areas

Kasbah Resources plans to adopt ore processing technology that will make
the operation more cost-effective, efﬁcient and reduce the environmental
footprint at its high-grade Achmmach Tin Project in Morocco

along strike and at depth,
which could prolong the
mine’s life.
Kasbah Resources owns 75
per cent of the Achmmach
project in a joint-venture with
two major Japanese companies,
Toyota Tsusho Corporation (20 per
cent) and Nittetsu Mining Company (5 per cent).
The Achmmach project is located only 240
kilometres from the famous port of Casablanca
and 40 kilometres from the northern city of
Meknes, well served by dual carriage road links
and is connected to the national electricity grid.
The company’s Japanese joint-venture partners
are likely to play a key role in its next moves.
“Kasbah’s Japanese partners, which have a
combined 25 per cent stake in the project, are
very important to the project. Among other
options, we’ve been talking to them about helping
to organise Japanese funding for the project,
which would be very advantageous, and also

‘The tin price will help make
the development of the
Achmmach mine happen.’
Russell Clark
about an offtake agreement,’’ said Mr Clark. “At
the same time, we’ve also had expressions of
interest from ﬁve banks based in France and
Africa about funding the project. We are working
hard to secure all the elements we need to begin
production. We’ve been speaking to engineering
ﬁrms about doing some preliminary design work
and are also gathering information from
prospective mining contractors to undertake the
underground mining,’’ he said.
The Moroccan Government has been very
supportive of the project, and the company is
optimistic about ﬁnalising an investment
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agreement to lock in available tax concessions
and infrastructure incentives, providing ﬁscal
stability.
However, as with everything in mining, the
strength of the project lies on the supply and
demand curves of market forces, and so far the
tin price is showing signs of a strong resurgence
as demand grows steadily, and Kasbah sees signs
that the global tin supply appears to be ﬂattening.
Market watchers are particularly excited about
the impending growth in the global electric
vehicle market, which will require a regular supply
of tin for lead-free solder and semiconductors.
“The trends in the tin price are certainly a very
big help. In 2016, the international tin price was
around $US13,500 a tonne, whereas in the ﬁrst
half of this year it’s been hovering around
$US21,000 a tonne,” said Mr Clark. “Ultimately,
the tin price will help make the development of
the Achmmach mine happen, and we look
forward to capitalising on this opportunity to
deliver a major new source of global tin supply.’’

ASX code: KAS
AFRGA1 A049

