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Project to Kasbah is being advanced


LME spot tin price pushes through US$33,000 / tonne
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MARCH QUARTERLY REPORT
Overview

Kasbah Resources Limited (Kasbah) is pleased to provide this quarterly update on the company’s progress.
During the quarter and in April, progress was made in the following areas;
•

•

•

Exploration
o

New drilling contractor (North Scandinavian Drilling) commenced at Achmmach on January 1

o

15 diamond drill holes completed for 3,931.9m with ramp up continuing towards monthly target

o

Continued extensional and infill diamond drilling including;


Infilling Inferred Resources in the Meknes Zone



Testing the shallower Fez Zone, and



Drilling to the east of Meknes in a previously untested area of approximately 400m strike length

Operations
o

Pre-feasibility study work program commenced

o

Environmental Impact Assessment (EIA) commenced

o

Sample preparation equipment arrived on site

o

Assay turnaround time improved

Corporate
o

Mr Mike Kitney appointed as Chief Operating Officer

o

Mr Adrian Di Carlo appointed as Company Secretary

o

Mr Ian Mc Cubbing and Mr Gary Davison appointed as Non-executive directors

o

Kasbah Board meeting held in Morocco

o

Advanced final agreement to acquire 100% ownership of Achmmach Tin Project

o

LME spot tin price pushes through US$33,000 / tonne

Infill drilling continues at the western end of Meknes, whilst extensional drilling targets the gap between the
eastern end of the Meknes and the Eastern Zone.

The company’s key activities are summarised below with significant drilling intercepts and drill hole status
attached as Appendices A and B.
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1.0

EXPLORATION

North Scandinavian Drilling (NSD) commenced on site with two modern diamond rigs on January 1. An older
third drill rig was brought online in late February but has suffered from low mechanical availability. Collectively,
15 diamond drill holes were completed for the quarter for a total of 3,931.9m.
A slow ramp up was expected this quarter as the contractor established its crews and equipment. Productivity
was below budget due to ground conditions, supply of drilling consumables and rig related mechanical issues.
A total of 8 holes were either abandoned or unable to reach planned depth due to a combination of these
factors.
In April drilling practice was modified, the supply issue of drilling consumables had been rectified and a
replacement for the third rig was being sourced.
1.1 Meknes Extensional and Infill Drilling
The drilling strategy around the JORC Resource reported in August 2010 is:
• to improve confidence in the existing resource by infill drilling,
• to add resources by drilling untested areas (i.e. areas with no defined resources to date), and
• to complete a resource update in Q4, CY2011.

Figure 1 below depicts the drilling strategy.
The infill drilling of Inferred Resources focuses on the western end of the Meknes Resource and a limited
amount of drilling targets in Fez (above Meknes) and Marrakech (below) in the central area.
The main area where resources are expected to be added is to the east of Meknes between Meknes and the
Eastern Zone – towards and within the exploration target (where no published resource exists and very little or
no drilling has been undertaken).
Two drills are working in this area with the third one moving there later when the infill program to the west is
complete.
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Figure 1
Long Section of Resource Drilling and Achmmach Resource Wire Frames (looking north)

AD095, AD096 and AD098 are the first drill holes testing the area between Meknes and the Eastern Zone.
These drill holes are an 80 metre step out to the east of the known Meknes Resource towards and within
the exploration target defined in Figure 1 above.
Three historic BRPM drill holes were drilled in this area previously but were not aligned to test the position
of the Meknes mineralisation trend.
As such this area is, for practical purposes, untested by drilling.
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Untested by
drilling

300m of
strike to test

Figure 2
Meknes Area Drill Hole Traces- Plan View (Significant tin grade intersections marked in red)

Drill holes AD088, AD092 and AD097 test Inferred Resources at the western extremity of the Meknes
Resource. AD087, AD089, and AD093 were specifically targeted at Fez to test a new concept for this
mineralisation (refer to Figure 2).
One drill hole AD091 was drilled on the eastern extremity of the Meknes Resource.
Results have been received for three drill holes during the quarter. AD088 and AD092 were drilled on drill
section MEK_S15 at the western edge of the Meknes Inferred Resource. The results from these holes
provide support for the interpretation that was made during the August 2010 resource estimate; however
the tin grade is lower than modelled.
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The intercepts include:
AD088:
• 11m @ 0.30%Sn, from 305m

AD092
• 6m @ 0.45%Sn, from 275m
The relationship between these drill holes depicted in Figure 3 demonstrates how the mineralised
intercepts conform to the interpretation. There is one BRPM drill hole approximately 250m to the west of
this drilling section, leaving an untested strike length of around 300m. This is an exploration target to be
tested in the future.

Figure 3
Drill Section MEK_S15, Drill Hole Traces And Mineralised Intercepts Meknes Zone
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1.2

Shallow Targets Program – Northern Zone

To date Kasbah has identified three surface geochemical anomalies supported by high grade tin outcrop
across the Achmmach Tin Project (Figure 4).

Northern
Zone

Eastern
Zone

Meknes Zone
(Unmineralised at surface)

Western
Zone

Figure 4
Achmmach – Shallow and Deeper Tin Mineralised Targets Over Magnetic Image

The first shallow target to be drilled was the Northern Zone surface geochemical anomaly and this drilling is
now complete (Figure 5).

Results from the final drill holes drilled into the North Zone on the ESE and ENE trends have been
received. These results yielded some interesting intersections in AD074, AD075, AD079 and AD086 (ENE
trend).
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ENE
trend

ESE
trend

Figure 5
Northern Zone – Drill Hole Traces Showing Significant Intercepts.

The best down hole intercepts from the ESE trend include:

AD074:
• 20m @ 0.33%Sn, from 2m
• 19m @ 0.44%Sn, from 35m
• 5m @ 0.32%Sn, from 67m
AD075:
• 20m @ 0.21%Sn, from 2m
• 15m @ 0.70%Sn, from 37m
• 20m @ 0.40%Sn, from 87m
• 13m @ 0.23%Sn from 112m
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AD079:
• 8.5m @ 0.34%Sn from 131m, to end of hole (stopped in mineralisation due to drilling issues)

The best down hole intercepts from the ENE trend was:

AD086
• 13.7m @ 0.34%Sn, from 6.3m

First pass geological interpretation and review of the data in 3D confirms the geological complexity of this
area. Due to the small number of drill holes available for modelling the Northern Zone interpretation is not
uniquely constrained but it is evident that several styles of tin mineralisation exist and that the spatial
correlation of tin grade is still unclear.

In summary, the first pass drill testing of the Northern Zone geochemical anomaly has indicated that the
conceptual minimum resource tonnage is unlikely to be met in this location. Due to the priority given to
drilling the Meknes trend mineralisation, drilling of shallow targets (not resources) such as the Northern
Zone, Western Zone and Eastern Zone has been put on hold until after July 2011 or when a fourth and/or
fifth drill can be established on site.
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2.0

OPERATIONS
2.1

Pre-feasibility Study

The pre-feasibility study (PFS) on the Achmmach Tin Project commenced during the quarter. In October
2010 Kasbah released a scoping study to the market (see announcement dated October 11, 2010) and
this study is currently being upgraded to pre-feasibility level. The company expects the PFS to be
completed in the last quarter of 2011.
A summary of PFS works commenced during the quarter and in April and is outlined below.
•

Environmental Impact Assessment (EIA)

Kasbah has selected environmental consulting company SOGREAH of France, which has extensive EIA
experience in Morocco to complete the Achmmach EIA feasibility programme. Additional mining-related
input will be provided by Aethos Consulting of Perth, Western Australia.
The EIA programme is scheduled to run through to Quarter 3, 2011.
•

Metallurgy

The test programme into the beneficiation of Achmmach ores by SGS UK Limited of Cornwall was
completed during the quarter. Their final report is now being prepared. Additional characterisation work
on drill core samples has commenced at Burnie Research Laboratories in Tasmania.
2.2

Other Operational Items
• Assay Turnaround Time
During the quarter an alternative dispatch route from Morocco to Spain was successfully trialled.
Currently Kasbah dispatches core to a laboratory in Spain for sample preparation and analysis.
This new route has reduced the transport time of core to the laboratory in Spain from 14 days to
less than 5 days reducing the total delay in receiving assays.

• On-site Sample Preparation Facility
To further reduce the assay turnaround time the company is building a sample preparation facility
at Achmmach. A Rocklabs crusher – rotary splitter-divider unit arrived onsite in April and will be
commissioned during May. This facility will crush core samples down to 2 mm and facilitate the
dispatch of crushed sub-samples to Spain. Reducing the need for sample preparation offsite will
further reduce the analysis time needed to provide assays.
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• Site Improvement Works
The exploration camp upgrade from 26 to 41 beds was completed during the quarter.
A project to connect the camp to the nearby 22 kV grid supply was initiated during the quarter.
This is scheduled for completion by the end of quarter 3 and will significantly reduce operational
reliance on diesel generated power.
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3.0

CORPORATE
The company made significant appointments to the Board and management team during the quarter and
during April has advanced the final agreement to acquire 100% of the Achmmach Tin Project from the
Moroccan government.
Option Conversion – Achmmach Tin Project
During April the Kasbah Board visited the Achmmach Tin Project to review progress and meet the Minister of
Energy and Mines – Madam Amina Benkhadra and senior members of the local government.
The final agreement to transfer 100% ownership of the Achmmach Tin Project to Kasbah is currently being
advanced.
New Management Appointment – Mr Mike Kitney
During the quarter Mr Mike Kitney was appointed to the newly created position of Chief Operating Officer. Mr
Kitney is a metallurgist with over 40 years’ international experience in mine operations, project and feasibility
management and has been consulting to Kasbah since 2007. Mike has extensive project development
expertise having been involved in multiple new mine developments in Mali, Ghana, Tajikistan, Kazakhstan and
Malaysia.
Mike will be responsible for the Moroccan operations of Kasbah and for the delivery of the definitive feasibility
study on the Achmmach Tin Project.
New Board Appointment - Mr Gary Davison
Mr Gary Davison was appointed to the position of Non-executive Director during the quarter. Mr Davison is a
mining engineer with 33 years’ experience and is the Managing Director of Australian mining consultancy
Mining One Pty Limited and is a founding director of Lightning Nickel Pty Ltd, the nickel operating arm of
Independence Group NL.

Gary began his career at the Renison tin mine in Tasmania where he worked for nine years in mine
operations, planning and as Underground Manager. He has extensive international mining experience and has
held senior mine management positions throughout Australia in both underground and surface mining
operations.

He also holds a master’s degree in Mineral and Energy Economics from Macquarie University and a diploma
in Engineering, Mining from the Royal Melbourne Institute of Technology.
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New Board Appointment - Mr Ian McCubbing
Mr Ian McCubbing was also appointed to the position of Non-executive Director during the quarter. Mr
McCubbing is a Chartered Accountant with more than 25 years’ corporate experience including mergers and
acquisitions, project finance and investment banking from both the borrower’s and provider’s side. Ian has
spent more than 13 years working with ASX-listed companies in senior finance roles, including positions as
Finance Director and Chief Financial Officer in industrial and mining companies.

Ian was previously Chief Financial Officer of GRD Limited and now is non-executive director of Mirabela Nickel
Limited, Swick Mining Services and Territory Resources and is chairman of Eureka Energy Limited.

New Appointment – Mr Adrian Di Carlo
Mr Adrian Di Carlo was appointed to the role of Company Secretary. Mr Di Carlo joins the Company with over
17 years’ corporate and management experience in advising and acting as company secretary for a range of
ASX listed entities with the firm Company Matters Pty Limited. He has held accounting and commercial
positions within the Wesfarmers Ltd group.
Tin Price Breaks Through US$33,000 / Tonne
On April 8 the LME tin price set another record when it broke through the US$33,000 / tonne barrier. Supply
concerns continue to drive prices higher.

For and on behalf of the Board,

Wayne Bramwell
Managing Director

For further information please go to:

www.kasbahresources.com

Or email:

info@kasbahresources.com

The information in this announcement that relates to Kasbah Resources Limited’s mineral resource estimates for the Achmmach Project is
based on information compiled by Michael Job, who is a full time employee of Quantitative Group and a Member of the Australasian Institute
of Mining and Metallurgy. Michael Job has sufficient experience which is relevant to the style of mineralisation and type of deposit under
consideration and to the activity which he is undertaking to qualify as a 'Competent Person' as defined in the 2004 JORC code. Michael Job
consents to the inclusion in the announcement of the matters based on this information in the form and context in which it appears.
The information in this report is based on information compiled by Mr. Chris Bolger a Member of the Australasian Institute of Mining and
Metallurgy. Mr. Bolger is a full-time employee of Kasbah Resources Limited and has sufficient experience which is relevant to the style of
mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined
in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr. Bolger consents
to the inclusion in the report of the matters based on this information in the form and context in which it appears.
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AP P E N D I X A:

Table 1:

Meknes Zone Drill Holes Significant Intersections

Hole ID

Collar
WGS84 N

Collar
WGS84 E

From (m)

To
(m)

Down-hole
interval
(m)

Tin
%

AD088

242874

3714633

305

316

11

0.30

AD092

242874

3714632

275

281

6

0.45

Table 2:

Northern Zone Geochemical Anomaly Drill Holes Significant Intersections

Hole ID

Collar
WGS84 E

Collar
WGS84 N

From (m)

To
(m)

Down-hole
interval (m)

Tin
%

AD074

243596

3715084

2

22

20

0.33

35

54

19

0.44

67

72

5

0.32

2

22

20

0.21

37

52

15

0.70

87

107

20

0.40

112

125

13

0.23

AD075

243596

3715084

AD079

243630

3715037

131

139.5

8.5

0.34

AD086

243412

3715166

6.3

20

13.7

0.34

Note:
Significant intersections <100m below natural surface selection are defined as:
≥ 0.2% Sn and ≥ 5m down-hole and ≤ 3m down-hole < 0.2% Sn included
Or
≥ 0.2% Sn and ≥ 1.0 % Tin-metres metal accumulation down-hole and ≤ 3m down-hole < 0.2% Sn
included
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AP P E N D I X B:

Table 3:

Meknes Drill Hole Status April 14 2011

Hole ID

Collar
WGS84 E

Collar
WGS84 N

Collar dip /
azimuth

Depth
(m)

Target

Status

AD087

243249

3714756

-63/105

232.1

Fez

Interpretation
pending

AD091

243295

3714791

-57/163

542.5

Meknes

Samples at
laboratory

AD092

242874

3714632

-58/160

413.5

Meknes

Assays received

AD093

243315

3714718

-57/105

158.0

Fez

Samples at
laboratory

AD095D1

243337

3714878

-60/160

347.5

Meknes

drilling

AD096

243368

3714801

-60/160

545.8

Meknes

Samples at
laboratory

AD097

242961

3714706

-64/170

443.4

Meknes

sampling

AD098

243368

3714801

-53/160

250.3

Meknes

sampling

AD099

3714703

242962

-50/168

285.4

Meknes

drilling

AD100

3714802

243367

-53/160

81.6

Meknes

drilling
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Name of entity

KASBAH RESOURCES LIMITED
ABN

Quarter ended (“current quarter”)

78 116 931 705

MARCH 2011

Consolidated statement of cash flows
Cash flows related to operating activities
1.1

Receipts from product sales and related debtors

1.2

Payments for

1.3
1.4

Dividends received
Interest and other items of a similar nature
received
Interest and other costs of finance paid
Income taxes paid
Other (provide details if material)

1.5
1.6
1.7

(a)
(b)
(c)
(d)

exploration & evaluation
development
production
administration

Net Operating Cash Flows

1.8

1.9

1.10
1.11
1.12

1.13

Cash flows related to investing activities
Payment for purchases of:
(a) prospects
(b) equity investments
(c) other fixed assets
Proceeds from sale of:
(a) prospects
(b) equity investments
(c) other fixed assets
Loans to other entities
Loans repaid by other entities
Other (provide details if material)
Net investing cash flows
Total operating and investing cash flows
(carried forward)

+ See chapter 19 for defined terms.
17/12/2010 Appendix 5B Page 1

Current quarter
$A’000
-

Year to date
(9.months)
$A’000
-

(1,766)
(1,045)

(5,176)
(1,996)

-

-

222
(6)

367
(6)

(2,595)

(6,811)

(213)

(282)

-

-

(213)

(282)

(2,808)

(7,093)

Appendix 5B
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1.13

Total operating and investing cash flows
(brought forward)

(2,808)

(7,093)

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other – Share issue costs

340
(1,531)

30,339
(1,531)

Net financing cash flows

(1,191)

28,808

Net increase (decrease) in cash held

(3,999)

21,715

1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

29,432
6

3,738
(14)

1.22

Cash at end of quarter

25,439

25,439

1.14
1.15
1.16
1.17
1.18
1.19

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
Current quarter
$A'000
1.23

Aggregate amount of payments to the parties included in item 1.2

1.24

Aggregate amount of loans to the parties included in item 1.10

1.25

Explanation necessary for an understanding of the transactions
Director’s fees paid to Directors for the quarter ending 31 March 2011.

108
-

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows
Nil

2.2

Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest
Nil

+ See chapter 19 for defined terms.
Appendix 5B Page 2
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Financing facilities available
Add notes as necessary for an understanding of the position.

3.1

Loan facilities

3.2

Credit standby arrangements

Amount available
$A’000

Amount used
$A’000

Nil

Nil

Nil

Nil

Estimated cash outflows for next quarter
$A’000
4.1

Exploration and evaluation

4.2

Development

4.3

Production

4.4

Administration

5,100
465

Total

5,565

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follows.

Current quarter
$A’000

Previous quarter
$A’000

2,334

782

5.1

Cash on hand and at bank

5.2

Deposits at call

23,007

28,473

5.3

Bank overdraft

-

-

5.4

Other (provide details) - Cash held in Morocco

98

177

25,439

29,432

Total: cash at end of quarter (item 1.22)

Changes in interests in mining tenements
Tenement
reference

Nature of interest
(note (2))

Interest at
beginning
of quarter

6.1

Interests in mining
tenements relinquished,
reduced or lapsed

None.

6.2

Interests in mining
tenements acquired or
increased

None.

+ See chapter 19 for defined terms.
17/12/2010 Appendix 5B Page 3

Interest at
end of
quarter
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

7.1

7.2

7.3

7.4

7.5

7.6

7.7

Preference
+securities
(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buybacks,
redemptions
+Ordinary
securities
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buybacks
+Convertible
debt securities
(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through
securities
matured,
converted
Options
(description and
conversion
factor)
KASAF
KASAAB
KASAK
KASAM
KASAI
KASAO
KASAQ
KASAS
KASAU
KASAY

7.8

Number quoted

364,262,596

364,262,596

1,450,000
500,000

1,450,000
500,000

9,000,000
5,625,000
1,000,000
1,000,000
1,125,000
500,000
1,500,000
6,650,000
7,250,000
16,250,000

-

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

20 cents
10 cents

20 cents
10 cents

Exercise price

Expiry Date

$0.25
$0.25
$0.35
$0.25
$0.25
$0.10
$0.10
$0.25
$0.25
$0.25

15 November 2011
15 November 2011
1 May 2013
12 July 2013
11 July 2011
5 January 2015
20 April 2015
19 April 2012
8 June 2012
15 June 2012

Issued during
quarter

+ See chapter 19 for defined terms.
Appendix 5B Page 4

17/12/2010

Appendix 5B
Mining exploration entity quarterly report
7.9

7.10

7.11
7.12

Exercised during
quarter
KASAAC
KASAO
Expired during
quarter
KASAO
Debentures
(totals only)
Unsecured
notes (totals
only)

+ See chapter 19 for defined terms.
17/12/2010 Appendix 5B Page 5

1,450,000
500,000

500,000

-

$0.20
$0.10

10 May 2011
5 January 2015

$0.10

5 January 2015
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Compliance statement
1

This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 5).

2

This statement does give a true and fair view of the matters disclosed.

Sign here:

Date: 29 April 2011
Company Secretary

Print name:

Adrian Di Carlo

Notes
1

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4

The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5

Accounting Standards ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied with.
== == == == ==

+ See chapter 19 for defined terms.
Appendix 5B Page 6

17/12/2010

