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KAS has reported an upgraded
resource for the underground
mineralisation of 2.2Mt Indicated &
4.8Mt Inferred, each at 0.8% Sn.

KAS has announced some results from
drilling near surface mineralisation,
which suggest the potential for an open
cut start to mining.

Further drill results are expected soon.

Tin is a favoured commodity and
Morocco wishes to encourage mining.

See www.kasbahresoruces.com

Analyst: Pieter Bruinstroop :
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Kasbah Resources (KAS)

King announces referendum

First constitutional monarchy in Arab world

m Intersuisse’s favoured metal is tin.
m Intersuisse’s indicative valuation of KAS is 45c a

KAS share, based on information from KAS’s
scoping study of the underground resources.

m KAS'’s share price has fallen 26% over the last week.

The only news item over that time has been
proposed constitutional reforms to Morocco,
announced on 17 June, to be put to a referendum on
1 June.

m Intersuisse is expecting a better newsflow on drill

results.

KAS share price has been soft

The KAS share price has fallen 26% in the last week, without any
announcements by the company. The tin price has been roughly flat
over this time.

Intersuisse attributes this softness in the KAS share price to 3 factors

= The lack of newsflow when we have been expecting further news on
drilling since the last announcement nearly 5 weeks ago, on 18 May;

= General risk aversion in equity markets, which will impact
particularly on miners developing a resource; and

= Nervousness over the political situation in Morocco, as the King
announced on Friday that he would put to a referendum, to be held
on 1 July, a new constitution for the country that would make
Morocco the first Arab constitutional monarchy.

New Constitution for Morocco

The announcement fulfils commitments made by King Mohammad IV in
February to demonstrators.

There are many fine details still to be revealed, but broadly the new
constitution puts political power in the hands of parliament, creates an
independent judiciary, gives protection to minorities and gives the power
to suspend the Parliament to the President.

Investment View
Intersuisse believes that the political changes are very positive.

Intersuisse has an indicative valuation of KAS of 45c per share, based
on the reported mining inventory from the underground resources.

Intersuisse retains a Buy recommendation on KAS.

16 May 2011
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The KAS share price

Figure 1 shows that, the KAS
share price has been soft, on
the back of very low trading
volume.

Figure 2 shows that the tin

. price is now bouncing around
The KAS share price  $25 000/t, so we do not

has fallen by 26% over attribute the fall in the KAS
the last week share price to the tin price.

Intersuisse’s indicative
valuation, of 45c, assumes a
tin price of $26,000/t.

asc

Intersuisse sees no
fundamental reason

for the price fall, from >
what we believed was
a low price.

40c

30¢

— KA shareprice

— tin price

50ct10 2606410 15-Nov-10 5Dec-10 25:Dec-10 14Janil 3Feb1l 23-Febll 15Mar-1l 4Apr-1l 24-Apr-11 14-May1l SJunil

Recent market Source : IRESS, Intersuisse
conditions have not
helped KAS,

Constitutional change

Figure 2 : KAS share price v. tin price
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KAS'’s last ASX announcement was
on 18 May. This was covered in
Intersuisse’s note, pointing out

= Some very high grade intercepts;

= Many very large intercepts,
suggesting lower mining costs;
and

A significant exploration target,
based on extensions to drilling.
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$30,000/t
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On Friday, 17 June, King Mohammed IV of Morocco announced that he would put to a
referendum, to be held on 1 July, a revised constitution. Figure 3 is a local newspaper

article on this.

Figure 3 : media article on proposed changes in Morocco

Intersuisse believes
that the proposed
constitutional
changes in Morocco
reduce the political

risk, from a low level
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The major social issue
in Morocco is
unemployment, so job
creating industries are
strongly desired

Intersuisse retains a
BUY on KAS
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Following are further references to more detailed information available from various web
sources :

http://www.washingtonpost.com/blogs/right-turn/post/a-king-a-speech-and-a-new-
constitution-for-morocco/2011/03/29/AGSximcH_blog.html

http://www.brookings.edu/opinions/2011/0620 morocco_pollack.aspx

http://www.bbc.co.uk/news/world-africa-13816974

http://www.middle-east-online.com/english/?id=46795

http://news.yahoo.com/s/afp/20110617/wl_africa afp/moroccopoliticsunrest

These constitutional reforms were proposed by the King on his weekly appearance on
television.

The objective of the Government is to develop industry so that it educated youth can find
productive employment.

The full Board of KAS met with the Minister in April.

Concluding Comments

Intersuisse had expected announcements by KAS on drilling results. We note a long
history of promised improved turn around in assays, but we have yet to see the evidence.
Our note of 16 May outlined the reasons we expected to see more results more quickly.

Despite this, Intersuisse is bullish on tin and we re-affirm a BUY rating on Kasbah
Resources.
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Important Information

Confidential

This document is for the confidential use of the recipients only and is not to be reproduced without the authority of
Intersuisse Limited.

Disclaimer

The persons involved in or responsible for the preparation and publication of this report believe that the information
herein has been obtained from reliable sources and that any estimates, opinions, conclusions or recommendations
are reasonably held at the time of compilation. No warranty is made as to the accuracy of the information in this
document and, to the maximum extent permitted by law, Intersuisse Limited and its related entities, their respective
directors and officers ("Intersuisse”) disclaim all liability for any loss or damage which may be suffered by any
recipient through relying on anything contained or omitted from this document.

General Advice

The content is of a general nature and is based on a consideration of the securities alone, and as such is
conditional and must not be relied upon without advice from a securities adviser as to the appropriateness to you
given your individual investment objectives, financial situation and particular needs. Whilst this document is based
on information and assessments that are current at the date of publication, Intersuisse has no obligation to provide
revised assessments in the event of changed circumstances.

Disclosure

Intersuisse, its directors and associates disclose a relevant interest in securities mentioned in this document.
Intersuisse receives commission from dealing in securities. Intersuisse and Phillip Capital Pty Ltd (an associated
company of Intersuisse Limited) seek to do business with companies Intersuisse researches. As a result,
Intersuisse may have confiicts of interest that could affect the objectivity of research in this report.

Analyst Certification

The analyst responsible for this research report certifies that all of the views expressed reflect his personal views
about the securities or the issuer; and that no part of his remuneration was, is, or will be, related to the
recommendations or views expressed by him in the report.

The analyst has an economic interest in KAS shares.

Prepared by Pieter Bruinstroop

INTERSUISSE LIMITED ABN 14 002 918 247, AFSL 246827 Market Participant of the ASX Group

Melbourne Office: Sydney Office:

Level 37, 530 Collins Street, Level 7, 5 Elizabeth Street,

Melbourne, Vic, Australia 3000 Sydney, NSW, Australia 2000

Telephone: (+613) 9629 8288 Telephone: (+612) 9233 2100
Facsimile: (+613) 9629 8882 Facsimile: (+612) 9233 2117

Email: suisse@intersuisse.com.au Email: sydney@intersuisse.com.au

Internet: http://www.intersuisse.com.au
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