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ROCK THE KASBAH 
 
o Kasbah holds exclusive rights to acquire the historic 

El Karit Tin Mine and the advanced Achmmach Tin 
Project from the Moroccan government.  

 
o Both projects have established infrastructure 

(power, communications, water, sealed road access 
to port), local workforce, simple metallurgy and 
exploration upside. 

 
o Achmmach has an existing resource (non-JORC) of 

9.6mt @ 1.1% tin. Kasbah is targeting first tin 
production from open pit development in 2008. 

 
o It’s a good time to be in Morocco: 
 

× Long mining history 
× Politically stable 
× Opening up for mining investment opportunities 
× Proximity to European markets  

 
o It’s a good time to be in tin: 
 

× Pricing currently at record levels 
× Demand growth and supply constraints dictate 

that the good times should continue 
 
o KAS has earned an early-mover advantage by 

timing its entry into Morocco just as the door is 
opening. Smart capital ‘rockin the Kasbah’ includes 
Societe Generale, RCF, African Lion 2 and 
Macquarie Bank. SPECULATIVE BUY. 

 
El Karit (Source: Argonaut) 

 

 

Market Statistics 
 
ASX Code KAS 
Ordinary Shares on Issue 88.5 m 
Performance shares and options 33.1 m 
Capitalisation A$34.5m 
Cash   A$12.6 m 
Year High A$0.40 
Year Low A$0.35 

 

  Equities Research 

Kasbah Resources Limited (KAS)  Date: 27 April 2007 

   Troy Irvin (08) 9224 6871 

 

Substantial Shareholders 
 
African Lion Fund #2    6.8% 
RCF      6.8% 
Societe Generale     6.8% 
 
       

Important Disclosures 
Argonaut has an interest in/ and or controls 1,200,000 Kasbah (“KAS”) shares and 2,070,000 KAS options exercisable at $0.30 expiring April 2010. 
Argonaut has acted in various roles for KAS including corporate advisor and broker to the IPO and has received fees commensurate with these 
services. Please refer to page 6 for further important disclosures. 

Proposed Use of IPO Funds  
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OVERVIEW 

o Kasbah Resources (KAS) is focused on resources 
development opportunities in Morocco.  

o Kasbah listed on the ASX in April 2007 after issuing 40m 
shares at 25c each to raise $10.0m before costs.  

o The company holds exclusive rights to acquire the 
historic El Karit Tin Mine and the advanced Achmmach 
Tin Project from the Moroccan government (Figure 1). 
The projects are located ~150km SE of Rabat in the 
Middle Atlas Mountains, in Morocco’s most significant tin 
and tungsten province. Both projects offer: 

 
× Sealed road access to port. 
 
× High voltage power within 2km. 

 
× Communications on site. 

 
× Water readily available. 

 
× Local workforce. 

 
Figure 1: Location of Projects 

 
 
All figures and tables are sourced from Kasbah unless stated 
otherwise  

o Kasbah’s strategy is to:  

× Build a multi-commodity, diversified Moroccan 
focused mining house through acquisition or 
development of advanced projects. 

× Systematically evaluate Achmmach and El Karit to 
develop long term cash flows. 

× Become a significant, low cost producer of tin.  

× Apply modern exploration techniques to prospective 
terrain. 

× Evaluate other advanced exploration or abandoned 
precious and base metal projects in Morocco. 

× Leverage off ‘early-mover’ advantage and strong 
relationship with Moroccan government. 

 

CAPITAL STRUCTURE 
 

o Kasbah’s pro-forma capital structure is presented in 
Table 1. 

 
Table 1: Pro-forma capital structure 
 

 

 
 

ACHMMACH 
 
Acquisition terms 

o US$5m in deferred payments over 5 years: 

× US$1m post completion of a positive feasibility 
study. 

× US$4m in deferred payments (US$1m per annum for 
4 years). 

× 3% Net Smelter Royalty on all mine production. 

o The US$5m price tag approximates the total amount the 
Moroccan government has spent on the project. 

Previous Work 
 
o The deposit was discovered by the state owned mining 

bureau in 1985. Large quantities of data is available 
including results from underground bulk sampling (Figure 
2)  - work completed includes: 

× 1,000m surface trenching. 

× 14,463m diamond drilling. 
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× 85m deep exploration shaft with 827m of 
underground drives. 

× Metallurgical test work program. 
 

Figure 2: Achmmach underground development sampling 

 

 
Mineral rights 

o Covered by 2 exploitation permits of 32km². 

 
Resources 

o The non-JORC resource position is presented in Table 2.  

 

Table 2: Achmmach non-JORC resource 

 
 
 
Metallurgy 

o Test work produced a gravity concentrate with an 
average grade of 60% tin with 68% recovery. 

Brownfields upside 

o Open both up and down dip and along strike to east. 
Note that the current resource does not include any 
shallow open-pitable material. 

EL KARIT 
 
Acquisition terms 

o Currently under negotiation. 

Previous Work 
 
o The deposit was mined by private company for 49 years 

until closure in 1974. Production peaked in the 1930’s 
(57t of concentrate in 1934 and 55t in 1935). 

 
o Recent work completed (1999-2002) includes: 
 

× 5 underground adits (results presented in Table 3). 
 
× 4 surface trenches intercepting veins 0.4m – 1.0m in 

width with grades up to 1.8% Sn. 
 

× 710m diamond drilling. 
 

× Treatment trials. 
 

Table 3: El Karit underground sampling results 
 

 
 
 
 
Mineral rights 

o Covered by 1 Exploration Permit of 16km². 

Resources 

o None reported. 

Metallurgy 

o Test work produced a gravity concentrate with an 
average grade of 73% tin with 94% recovery. 

Figure 3: El Karit access and geology 
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DEVELOPMENT TARGETS 

o Kasbah’s project development goals are presented in 
Table 4 leading to first tin production from open pit 
development in 2008. 

 
Table 4: Project development targets 
 

 
 

o The two projects can potentially generate ~A$31m 
operating cash flow per annum from 2009 assuming: 

× 6,000tpa contained tin from both projects 

× US$5,000/t cash margin 

× US80c exchange rate 

× 16% corporate tax rate 

 
ECONOMIC TIN DEPOSITS 

o So what makes an economic tin deposit? Depending 
upon the tin price and cost structure economic mine 
grades can vary from a low of 0.1% for alluvial mines up 
to 2% for underground mines. 

o Table 5 shows a comparison of the Achmmach non-
JORC estimate with JORC resources owned by Metals X 
(MLX) in Australia. Grades range from 0.4% for a tailings 
retreatment project to 2.0% for the Rension underground 
deposit. Achmmach’s indicative grade is similar to current 
producer Collingwood but the contained tin is >6x larger. 
Achmmach’s estimate of contained tin is also larger than 
the remaining high grade Rension resource. 

Table 5: Kasbah potential vs Australian resources (Metals X) 
 
Deposit Classification Material Grade Contained

(mt) (% Sn) Tin (kt)
Renison Tas Resource 4.7 2.0 93
Collingwood Qld Resource 1.3 1.3 16
Mt Bischoff Tas Resource 1.9 1.0 18
Rentails Tas Resource 18.2 0.4 76
Achmmach Morocco Non-JORC resource 9.6 1.1 104

 
Source: Argonaut Securities 

o At the market price of A$0.39 Kasbah has an EV per t 
contained tin of A$210/t or US$174/t.  

 

GOOD TIME TO BE IN MOROCCO  
 
o The Kingdom of Morocco is a country in North Africa with 

a population of 33 million (Figure 4).  

 

Figure 4: Morocco 

 
 
 
o Morocco offers:  
 

× Political stability - constitutional monarchy with an 
established rule of law. 

 
× The right rocks - richly endowed extension of the 

Iberian belt. 
 
× Long mining history - 3rd largest phosphate exporter 

in the world, and significant silver and copper 
production. Skilled operators and drill equipment are 
available now. 

 
× Mining investment opportunities – the Government is 

opening the mining sector to Western investors. 
Incentives include assistance with infrastructure 
development and a low 16% corporate tax rate. 

 
× Proximity to European markets. 
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GOOD TIME TO BE IN TIN  

o Demand growth and supply constraints dictate a positive 
outlook for tin pricing (both shorter and longer term). 

 
 
Demand 

o Global consumption is forecast to grow from 360kt in 
2006 to 450kt by 2010. 

o Growth applications include: 

× Lead-free solders (contain 96% tin) - driven by 
growth in the Asian electronics sector, especially 
Japan & China. 

× Increased chemical applications eg. plastics sector. 
 

Figure 5: Tin consumption by end users 

 

 
Supply 
 
o There are 3 big producers - Indonesia 41%, China 32% & 

Peru 13%. 

o The key feature is that ~50% of output is from alluvial / 
small scale (and often illegal) miners - therefore 
sometimes unpredictable supply. 

o Shorter term supply constraints include: 

× Restriction of Indonesian exports to Govt registered 
smelters only - making it harder for illegal miners to 
market tin production. 

× Nationalisation of the Bolivian tin industry. 

i.e. Positive for short-term tin pricing. 

o The longer term supply constraint is that the small scale 
production is running out. New mines will be hard rock  
(rather than alluvial) with higher capital and operating 
costs, therefore need higher prices to justify 
development. 

i.e. Positive for longer-term tin pricing. 

 

Recent price history  

o 16 months ago ~ US$6,000/t. 

o Today ~ US$14,570/t. 

o ITRI (International Tin Research Institute) has predicted 
US$20,000/t in the short-term. 

 
Figure 6: LME 5 year tin price and LME stocks 
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Source: Argonaut Securities 

 
SUMMARY 

o Kasbah has earned an early-mover advantage by timing 
its entry into Morocco just as the door is opening. 

o The company will be busy with a quick work-up to 
production planned (Figure 7). 

 
Figure 7: Kasbah proposed work program 
 

 

 

It’s time for tin, it’s time for Morocco, it’s time to ‘rock the 
Kasbah’.�SPECULATIVE BUY 
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Disclosures & Disclaimer 
 
Argonaut has an interest in/ and or controls 1,200,000 Kasbah (“KAS”) shares and 2,070,000 KAS options exercisable at $0.30 expiring April 2010; 
 
Argonaut has acted in various roles for KAS including corporate advisor and broker to the IPO and has received fees commensurate with these services. Argonaut will 
continue to be the Corporate Advisor to KAS for a period of 4 months from the listing date and will receive fees commensurate with this service; 
 
Argonaut may receive brokerage income from clients who wish to buy and sell securities subject to this report; 
 
No assistance has been provided by KAS in producing this report; 
 
This report was produced by Troy Irvin, an employee of Argonaut Securities. Troy has an immaterial interest in KAS shares.   
 
General disclosure and disclaimer. 
 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) for the use of the clients of ASPL and its related bodies 
corporate (the “Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are not the intended recipient you must 
not use or disclose the information in this report in any way.  ASPL is a holder of an Australian Financial Services Licence No. 274099 and is a Market Participant of 
the Australian Stock Exchange Limited. 

Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the Corporations Act. This report does not consider 
any of your objectives, financial situation or needs.  The report may contain general financial product advice and you should therefore consider the appropriateness of 
the advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making any financial investment decision. 

This research is based on information obtained from sources believed to be reliable and ASPL has made every effort to ensure the information in this report is 
accurate, but we do not make any representation or warranty that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct 
or update the information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the analyst(s)’ personal views at the time 
of writing.  No member of the Argonaut Group or its respective employees, agents or consultants accepts any liability whatsoever for any direct, indirect, consequential 
or other loss arising from any use of this research and/or further communication in relation to this research. 

Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain from engaging in any transaction. The 
Argonaut Group and/or its associates, including ASPL, officers or employees may have interests in the financial products or a relationship with the issuer of the 
financial products referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of principal positions, broker, director 
or adviser. Further, they may buy or sell those securities as principal or agent, and as such may effect transactions which are not consistent with the recommendations 
(if any) in this research.  The Argonaut Group and/or its associates, including ASPL, may receive fees, brokerage or commissions for acting in those capacities and 
the reader should assume that this is the case. 

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless. International 
investors are reminded of the additional risks inherent in international investments, such as currency fluctuations and international stock market or economic 
conditions, which may adversely affect the value of the investment. 

The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s overall revenues. 

 

 
© 2007.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the written permission of Argonaut 
Limited.   Argonaut Limited specifically prohibits the re-distribution of this document, via the internet or otherwise, and accepts no liability whatsoever 
for the actions of third parties in this respect.  


