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Morning Note

World Markets +/- %
Dow Jones 9,135 186 -2.0
NASDAQ 1,931 =515 -2.8
S & P 500 980 24 -2.4
FTSE 100 4,645 69 =il5
Nikkei 225 10,269 329 =31l
ASX All Ords 4,398 -67 =1L5
Currencies +/- %
$A/$US 0.82 0.01 =1l.2
$US/Yen 94.47 0.25 =0.3
GBP/$A 1.99 0.00 0.1
Euro/$US 1.41 0.01 -0.8
Energy + /- %
WTI Spot (US$/bbl) 66.75 0.76 1.1
Henry Hub (US$/mcf) 3.11 0.07 -2.2
UxC Uranium (US$/Ib) 48.00 0.00 0.0
Precious Metals (Bloomberg) + /- %
Gold (US$/0z) 936.2 2.3 =1L.5)
Platinum (US$/0z) 1,221.0 38.0 -3.0
Silver (US$/0z) 14.0 -0.7 -4.7
LME, Cash +/- %
Aluminium (US$/t) 1,926 31.3 -1.6
Copper (US$/t) 6,055 196.5 3.1
Lead (US$/t) 1,767 67.8 =87/
Nickel (US$/t) 19,078 -436.0 -2.2
Tin (US$/t) 14,348 -579.0 =58
Zinc (US$/t) 1,744 =158 =5l
International Markets (3 Month)
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Wall Street tumbles

Weak data from Japan and a disappointing outlook from retailer Lowe's Cos forced the Dow
186 points, or 2.0% lower overnight to 9135. Japan's GDP showed its economy pulled out
of recession in the second quarter, but at a slower pace than expected, prompting a sell-
off in major Asian markets that spilled over into Europe and North America.

A bounce in the greenback and weak equities forced all metals concede ground. Gold shed
more than US$12 to US$936/0z. On the LME, tin suffered the most (down 3.9%), although
copper, lead and zinc also surrendered more than 3% each.

Freeport-McMoRan Copper & Gold slid 6.7% in the US as the Congolese government
detained three company employees in association with alleged misappropriation of public
funds. The government is yet to provide any evidence of wrongdoing.

Kasbah (KAS) - Top tin tip

KAS remains focused on developing the high grade Achmmach Tin Project in Morocco.
JORC Resources are 6mt @ 0.9% Sn. Recent highlights include:

e Achmmach Option Agreement extended to June 2011
e 15,000m Meknes Zone Indicated Resource drilling program underway this month

e Scoping study completed for the Achmmach Exploration Decline - plan to establish
drill cuddies to test the extent and continuity of the mineralisation at depth and
proximate to the Meknes Zone

. Metallurgical tests produced high grade primary tin concentrates (>60% Sn)

Kasbah project locations
Source: KAS
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Morocco is an attractive investment destination offering:

. Political stability - constitutional monarchy with an established rule of law

e The right rocks - richly endowed extension of the Iberian belt

. Long mining history - 3rd largest phosphate exporter, significant Ag and Cu production

. Mining investment opportunities - incentives to Western investors include assistance
with infrastructure development and a low 16% corporate tax rate

. Proximity to European markets

KAS has a market cap $8.3m, and cash of ~$4.5m following a 1:1 rights issue that raised
$2.6m at 3cps. Major shareholders include RCF and African Lion with 10% each. The stock
is Argonaut’s top tin pick - SPECULATIVE BUY.
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Important Disclosures

Argonaut owns/ and or controls 3m Kasbah Shares and 2,070,000 Kasbah Options
exercisable at $0.30 per share on or before 10 April 2010.

General Disclosure and Disclaimer

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650)
(“ASPL") for the use of the clients of ASPL and its related bodies corporate (the “Argonaut
Group”) and must not be copied, either in whole or in part, or distributed to any other
person. If you are not the intended recipient you must not use or disclose the information
in this report in any way. ASPL is a holder of an Australian Financial Services Licence No.
274099 and is a Market Participant of the Australian Stock Exchange Limited.

Nothing in this report should be construed as personal financial product advice for the
purposes of Section 766B of the Corporations Act. This report does not consider any of
your objectives, financial situation or needs. The report may contain general financial
product advice and you should therefore consider the appropriateness of the advice having
regard to your situation. We recommend you obtain financial, legal and taxation advice
before making any financial investment decision.

This research is based on information obtained from sources believed to be reliable and
ASPL has made every effort to ensure the information in this report is accurate, but we do
not make any representation or warranty that it is accurate, reliable, complete or up to
date. The Argonaut Group accepts no obligation to correct or update the information or the
opinions in it. Opinions expressed are subject to change without notice and accurately
reflect the analyst(s)’ personal views at the time of writing. No member of the Argonaut
Group or its respective employees, agents or consultants accepts any liability whatsoever
for any direct, indirect, consequential or other loss arising from any use of this research
and/or further communication in relation to this research.

Nothing in this research shall be construed as a solicitation to buy or sell any financial
product, or to engage in or refrain from engaging in any transaction. The Argonaut Group
and/or its associates, including ASPL, officers or employees may have interests in the
financial products or a relationship with the issuer of the financial products referred to in
this report by acting in various roles including as investment banker, underwriter or dealer,
holder of principal positions, broker, director or adviser. Further, they may buy or sell
those securities as principal or agent, and as such may effect transactions which are not
consistent with the recommendations (if any) in this research. The Argonaut Group and/or
its associates, including ASPL, may receive fees, brokerage or commissions for acting in
those capacities and the reader should assume that this is the case.

There are risks involved in securities trading. The price of securities can and does
fluctuate, and an individual security may even become valueless. International investors
are reminded of the additional risks inherent in international investments, such as currency
fluctuations and international stock market or economic conditions, which may adversely
affect the value of the investment.

The analyst(s) principally responsible for the preparation of this research may receive
compensation based on ASPL’s overall revenues.

© 2009. All rights reserved. No part of this document may be reproduced or distributed in
any manner without the written permission of Argonaut Securities Pty Limited. Argonaut
Securities Pty Limited specifically prohibits the re-distribution of this document, via the
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in
this respect.
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